TEACHER’S KEY
SESSION 2. GREAT ECONOMIC PROBLEMS.
PRETASK
2. Listening and note taking.
How to produce?
In societies before the industrial revolution (18th century), what and how to produce was
decided according to the traditions passed on from the elders to the youth. For example,
in ancient Egypt, a son always took his father’s job.
However, today’s societies answers the questions “what and how to produce” through
different economic systems. Today, societies use two different systems:
• Centrally planned economy
• Market economy,
A planned economy is an economic system in which the government controls and
regulates production, distribution, prices, etc.
A market economy is an economy in which people and companies make major
economic decisions related to production and consumption. Companies produce goods
that produce higher profits (what), using less expensive techniques (how) and the
consumption of individuals depends on their salaries and their properties (for whom).
However, no modern society uses a pure economic system. Most are mixed economies. In
Western countries, most societies use market economies, but in some places the state
has an important role in this process.
A big issue: scarcity and choice.
Scarcity means that people want more than is available. Scarcity limits us both as
individuals and as a society. As individuals, limited income (and time and ability) keep
us from doing and having all that we might like. As a society, limited resources (such as
manpower, machinery, and natural resources) fixes a maximum on the amount of goods
and services that can be produced.
Scarcity requires choice. People must choose which of their desires they will satisfy and
which they will leave unsatisfied. When we, either as individuals or as a society, choose more
of something, scarcity forces us to take less of something else. Economics is sometimes
called the study of scarcity because economic activity exists because people are forced
to make choices.
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SESSION 4. MAKE! INDUSTRY AND OTHER SECONDARY ACTIVITIES.
PRETASK
2. Listening and note taking.
How to produce?
A The secondary sector involves improving raw materials and turning them into something
better. In developed countries a significant percentage of workers are employed in the
secondary sector. The key areas of employment in this sector are:
• Processing raw materials (from the primary sector), such as refining oil into petrol.
• Manufacturing - making products from raw materials (or other manufactured products),
such as cars.
• Construction - for example, using raw materials, such as wood and stone, to build
houses.
• Textiles - making clothing products from raw materials, such as wool, or man-made
materials, such as plastics.
B Industries are found where the resources are found eg. coal mines are near coal
fields. The following factors influence the location of manufacturing industry:
• labour supply – many people ready to work
• transport - by road, rail, sea and air to move goods and workers
• site - is the land flat or dry? Is there enough space for expansion?
• raw materials - being close to raw materials will help reduce transport costs
• market - being close to customers also reduces transport costs
• power supply - most modern industry needs electricity
• government aid - are there grants, loans, training or other kinds of help?
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