
OUTLINE OF THE REPORT   

 i

Executive summary             1 
 

1. Introduction                        5 
2. Macroeconomic developments and outlook        9 
3. Financial markets and financial sector developments    15 
4. Programme implementation and policy discussions     21 

4.1 Fiscal policy          22 
4.2 Structural fiscal reforms       32 
 4.2.1. Privatisation                                  32 
 4.2.2.  Tax reform and fight against tax evasion    33 
 4.2.3. Public administration and social programmes   34 
 4.2.4. Healthcare        34 
 4.2.5. Pension reform       35 
 4.2.5. Public procurement       35 
4.3 Growth-enhancing structural reforms     35 
 4.3.1. Labour market       35 
 4.3.2. Regulated professions      37 
 4.3.3. Energy and transport       38 
 4.3.4. Business environment       38 
 4.3.5.  Absorption of structural funds      39 
 4.3.6.  Judicial reform       39 
 4.3.7.  Education        39 

 4.4 Fiscal financing and treasury management     40 
 4.5 Technical assistance        43 
 

Appendix     44 
Annex 1 Assessment of compliance with the Memorandum of  
                           Understanding on Specific Policy Conditionality (fourth update,  
                           2 July 2011)         45 
Annex 2 Macroeconomic forecast       97 
Annex 3 Statement by the European Commission, the ECB and IMF on the 

fourth review mission to Greece                 103 
Annex 4 Updated programme documents                       105 
 

LIST OF BOXES 
  1. 21 July 2011 statement by heads of state or government  

of the euro area and EU         6 
  2. Greek banks in the EBA stress tests       17 
  3. Debt sustainability assessment              28 
  4. Interest rates on euro area assistance loans    41 
  5. Financing of the Greek sovereign state since the start of the  
      programme: planned versus actual outcome       42 
   

LIST OF TABLES 
1. Disbursements under the economic adjustment programme     5 

2. Contributions, so far, by the euro area Member States to disbursements  

 to Greece                              6 



  
 

 ii

3. Macroeconomic scenario: main features      14 

4. Ratings          16 

5. Banking sector soundness indicators       20 

6. Summary of compliance with conditionality      21 

7. Fiscal quantitative criteria        22 

8. Medium-term deficit ceilings and projections     22 

9. Implementation monitoring: Estimated yield of measures agreed in  

    June 2011          23 

10. Deficit and measures accounting: from deficit in one year to the 

      next            25 

11. Arrears          26 

12. Staffing plans         27 

13. Privatisation plans: transactions, so far      32 

14. Planned privatisation receipts       32 
 

LIST OF GRAPHS 
1. Real GDP growth                       9                                     

2. Business and Consumer Surveys       10 

3. Equipment          10 

4. Housing investment         10 

5. Market shares : Performance of Greek exports of goods and  

    services relative to the imports of 35 industrial countries    11 

6. Exports and non-domestic industrial orders      11 

7. Industrial production and capacity utilisation     11 

8. HICP inflation developments and projections                              12 

9. HICP inflation main drivers                    12 

10. Employment and unemployment rate                       13 

11. Nominal Unit Labour Cost                       13 

12. Current account and net external liabilities     13 

13. Yield spreads         15 

14. Buy/sell orders of Greek Bonds Secondary Market     15 

15. Monthly volume of trading        15 

16. Sovereign credit ratings        16 

17. Bank deposits         19 

18. Greek banks' borrowing from the Eurosystem via monetary 

      policy operations         19 

19. Credit to private sector        19 

20. Non-performing loans                          19 

21. Holding of Greek government debt                                 20 

22. Loan to deposit ratio by bank       20 



 

 iii

23. Government revenue and expenditure      26 

24. State primary payments - 2011                           26 

25. Government primary balance – 2011. Outcomes and quarterly   

      criteria            26 

26. Total labour costs (business economy)      36 

27. Minimum wages         36 

28. T-bills stocks          40 

29. T-bill auctions since July 2010       41 

30. Maturing debt         41
    

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


